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Absract
The article describes the study of the influence of cross-listing through depositary receipts issue on 
the market value of Russian companies. 

In the introduction the recent dynamics is described, according to which we can conclude that the 
number of issues fluctuated significantly during 1995 - 2012. The maximum amount is observed in 
year 2008; the most popular type of depositary receipts issued by Russian companies is sponsored 
when a company initiates its issue. 

The literature review contains a description of several studies devoted to cross-listing effects on 
market value of companies from developed and emerging countries, which implemented a cross-
listing in different periods. The result of literature investigation is that it is not possible to draw a 
common conclusion about a tendency and effects for all countries and periods. For some of them 
there is a positive influence of cross-listing or no influence, even the delisting from abroad market 
can be considered positively by market. This makes it reasonable to recognize a set of Russian com-
panies and to study how the cross-listing influences its market value (returns). 

In the next section the event-study algorithm is described and applied to selected data set. In this 
study the data set is represented by 34 Russian companies, which issued depositary receipts during 
the period 1996 – 2012, their returns are analyzed. The other set (subset) includes 18 companies, 
which issued depositary receipts during crisis and post crisis years 2008-2012. After application 
of the even-study approach to Russian data, using market model for expected returns, the result is 
obtained that cumulated average abnormal returns (CAAR) are positive for both sets of Russian 
companies on the selected event window [-10; 10] days. The CAAR for 34 companies is equal to 
0,9% and for 18 companies is higher: 1,7%. 

Therefore, the market evaluates the event of cross-listing (depositary receipts issue) positively, the 
market value of Russian companies increased after the cross-listing abroad. 

JEL: G1

Keywords: cross-listing, market value of a company, depositary receipts, event study

References
1.	 Ball R., Brown Ph. An Empirical Evaluation of Accounting Income Numbers. Journal of 

Accounting Research, 1968, 6, pp. 159–178.
2.	 Baza dannykh Bloomberg [Bloomberg database].
3.	 Bessler W., Kaen F., Kurmann P., Zimmermann J. The listing and delisting of German firms 

on NYSE and NASDAQ: Were there any benefits? Journal of International Financial Mar-
kets, Institutions and Money, 2012, 22, pp. 1024–1053.

4.	 Dobbs R. and Goedhart M. Why cross-listing shares doesn’t create value. The McKinsey 
Quarterly on Perspectives on Corporate Finance & Strategy, 2008, 29, pp. 18–23.

5.	 Doidge C., Karolyi G.A., Stulz R. Why are foreign firms listed in the U.S. worth more? Jour-
nal of Financial Economics, 2004, 71, pp. 205–238.

6.	 Fama E.F., Fisher L., Jensen M. C., Roll R. The adjustments of stock prices to new informa-
tion. International Economic Review, 1969, 10, pp. 1–21.

7.	 Foerster S.R., Karolyi G.A. International listings of stocks: the case of Canada and the U.S. 
Journal of International Business Studies, 1993, 24, pp. 763–784.



54

ко
рп

ор
ат

ив
ны

е 
фи

на
нс

ы
   

jo
ur

na
l o

f 
co

rp
or

at
e 

fi
na

nc
e 

re
se

ar
ch

 
Н

О
ВЫ

Е 
И

СС
Л

ЕД
О

ВА
Н

И
Я

вы
п

ус
к 

№
3(

27
),

 2
01

3 
©

 к
о

рп
о

ра
ти

вн
ы

е 
ф

и
н

ан
сы

, 2
01

3
8.	 Foerster S.R., Karolyi G.A. The effects of market segmentation and investor recognition on 

asset prices: evidence from foreign stocks listing in the United States. The Journal of Fi-
nance, 1999, 54, pp. 981–1013.

9.	 Foerster S.R., Karolyi G.A. The long-run performance of global equity offerings. Journal of 
Financial and Quantitative Analysis, 2000, 35, pp. 499–528.

10.	 Gang Ji. Cross listing and firm value – corporate governance or market segmentation? An 
empirical study of the stock market. BOFIT Discussion Papers, 2005, 14, pp. 1–34.

11.	 Hope O-K., Kang T., Kim J. W. Voluntary disclosure practices by foreign firms cross-listed 
in the United States. Journal of Contemporary Accounting & Economics, 2013, 9, pp. 50–66.

12.	 Karolyi G.A. The world of cross listings and cross listings of the world: Challenging conven-
tional wisdom. Review of Finance, 2006, 10, pp. 99–152.

13.	 Korczak P., Bohl M.T. Empirical evidence on cross-listed stocks of Central and Eastern Eu-
ropean companies. Emerging Markets Review, 2005, 6, pp. 121–137.

14.	 Lau S., Diltz D., Apilado V. Valuation effects of international stock exchange listings. Jour-
nal of Banking & Finance, 2003, 18, pp. 743–755.

15.	 MacKinley A.C. Event study in economics and finance. Journal of Economic Literature, 
1997, 35, pp. 13–39.

16.	 Miller D. The market reaction to international cross-listing: evidence from depositary re-
ceipts. Journal of Financial Economics, 1999, 51, pp. 103–123.

17.	 Mittoo U.R. Globalization and the value of US listing: Revisiting Canadian evidence. Jour-
nal of Banking & Finance, 2003, 27, pp. 1629–1661.

18.	 O’Connor T.G. Does cross listing in the USA really enhance the value of emerging market 
firms? Review of Accounting and Finance, 2009, 8, pp. 308–336.

19.	 Ofitsial’naia ctranitsa J.P Morgan po depozitarnym raspiskam [Official page of J.P Morgan 
on depository receits]. Available at: www.adr.com (accessed 20 June 2013).


