
50

ко
рп

ор
ат

ив
ны

е 
фи

на
нс

ы
   

J. 
of

 с
or

po
ra

te
 fi

na
nc

e r
es

ea
rc

h 
Н

О
ВЫ

Е 
И

СС
Л

ЕД
О

ВА
Н

И
Я

вы
п

ус
к 

№
4

(2
8

),
 2

0
1

3
 ©

 к
о

рп
о

ра
ти

в
н

ы
е 

ф
и

н
ан

сы
, 

2
0

1
3

IMPacT oF The earnInGs’ GuIDance 
ProvIDeD BY PuBLIc coMPanIes 

on TheIr MarKeT caPITaLIzaTIon 
anD share PrIce voLaTILITY 

In The russIan sTocK MarKeT

Chirkova Elena, 

Associate Professor Faculty of Economics , HSE

Sukhanova M.  

Graduate of the master’s program «Strategic Corporate Finance»
Faculty of Economics HSE Analyst Investment Company “Troika Dialog”. 

abstract
Most foreign studies find that the forecasts of financial performance of the company by its manage-
ment have effect on return on its hares and theirs volatility, and that market reaction on the negative 
news is stronger. In russia, management forecasts are typically publicized in the course of the con-
ference calls made in the same days when the financial results are published. This practice makes 
the analysis of the short-term influence of the management forecasts on shares quotes impossible. 
This paper analyses the impact of corporate earnings guidance on the long-term return on shares and 
share price volatility as well as the impact of earnings surprises on the long-term shares’ return. The 
estimate was made based on the panel data for a sample of 27 russian public metal mining com-
panies and fertilizers’ producers for the period of за 2006–2011. our study reveals no link between 
earnings guidance and return on shares as well as between earnings surprises and return on shares. 
at the same times share prices of companies which provide earnings guidance are more volatile than 
those which do not. Thus, an increase in transparency does not result in increased return on shares 
as compared to less transparent companies, but it increases share price volatility and risk associated 
with investments in such shares. This effect may mean that investors do not take into account the 
management forecasts of the russian public companies. Those forecasts may be too inaccurate due 
to high volatility of business environment, absence of regulation of corporate forecasts’ disclosure 
and managers’s interest in overstating the forecasts. 
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